












































































































: 

UNITED STATI:S OF AMERICA 
DEPARTMENT OF THE: INTERIOR 

COLUMBIA BASIN PROJECT (GRAND COULEE DAM) 

Sch..tu .. U 

STATEMENT OF REVENUES AND EXPENSES FOR THE PERIOD FROM OCTOBER 1, 1N1 (BEGINNING OF 
OPERATIONS) TO JUNE 30, 1944 AND FOR THE FISCAL YEAR ENDED JUNE 30, 1NS 

PEIUOD PROM OcTOBER I , 1941 TO jUNE 30, 1944 

Deduct-

FJICAL YII.AR ENDED ]UNit 30, 1945 

Deduct­
Amounts 

Allocated to 
lrriaation 

and 
Naviaation 

OPJ:RATINCi REVKN\IES: 

Portion of tales of electric cncr&Y by Bonneville Power 
Administration allocated to Columbia Basin Project 

Total 

•Note 41 .. .. . . . • . . . . . .. .. . . . ................ . $10,964,579.00 
Payment for river rcaulation benefits at Bonneville Dam 

Project ................................... . 375,140.00 
----

Amounts 
Allocated to 

Irriaation 
and 

Naviaation 

Total operatina revenues ..... . .... $11,339,719.00 $ 

OP&JU.TING EXPE.N'I&S 1Notes :Z and 51 : 

Operation-
Joint facilities . . . . . . . . . . . . . . . . . . . .. $ 395,845.42 
Specific power facilities . .............. , ......... . 

Proviaion for rental, inttallation and removal of 
atina facilities leased from Central Valley Project 
!Shasta Dam ' ........................... . ·; .. 

facilities ... : : .. ......•. . ...........•........ 
Speafic power faaht1es . ....•.................... 

Depreciation <Note 3J­
Joint facilities allocated to power tincludin1 down· 

stream river re&ulation 1 .••••••• •••• •••••••••••• 

Leaa--Amount allocated to downstream river re&u­
lation. recoverable from operations of future 
down•tream hydro plants . . . . . . . . . . . . . . . . ... 

Specific power facilities ......•................... 

560,318.46 

1,216,"500.00 

425,857.45 
195,426.27 

574,373.05 

147 ,698.38' 
678,951.44 

--- -
Total operatina expenses . . .. ....•. ......... $ 3, 799,573.71 

Net operatin& revenues ........•.......... $ 7,540,145.29 
OTHER INCOME . • • • . • . • . • • • • • . • . • • • • • • • • • . . • 16,425.09 

$ 7,556,570.38 

INTEREST DEDUCTIONS: 

Interest on portion of Federal investment allocated to 
power tincludin& downstream river .... • . $ 8,143,299.22 

Le .. -
Amount allocated to downstream river rqula· 

tion, recoverable from ope:Tations of future 
downstream hydro plants . ....... ..... .. . . 

Amount char&ed to construction . . . . . . . . . . . . . 
1,155,011.78' 

450,300.00' 
- ----

Net interest deductions .................. . $ 5,437,976.44 

Net revenues ...................... • ..... $ 2,118.593.94 

APPLICATION OF N£T RE.V&NU&S : 

Portion of net revenues from power operations applied 
to repayment of irri&ation operation and main· 
tenance expenses I Note 6.1. ... ... . .. ............. . ----

Balance. . . . . . . . . . . . . . . . . . . . • • . . . . . ... . .. $ 2,118,593.94 

$ 174,171.99 

187,377.28 

$ 361,54!1.27 

$ 361,549.21' 
7,227.04 

$ 354,311.13' 

$ .. ······ 

$ 

354,311.13' 

354,322.23 

Amounts 
Allocated 
to Power Total 

$10,964,579.00 $4,891 ,390.68 $ 

375,140.00 187,570.00 

$11,339,719.00 $5,078,960.68 $ 

$ 221,673.43 207,239.68 
560,318.46 329,227.87 

1,216,500.00 973,200.00 

238,480.17 204,303.52 
195,426.27 188,472.66 

574,373.05 217,684.68 

147,698.38' 93,876.51' 
678,951.44 390,828.94 

$ 3,438,024.44 $2,417,080.83 $ 

$ 7,901,694.56 $2,661,879.85 $ 
9,1!18.05 8,565.31 

$ 7,910,892.61 $2,670,445.16 $ 

$ 8,143,299.22 $3,152,438.14 $ 

1,155,011.78' 883,450.18' 
450,300.00' 51.31¥0' 

$ 5,437,976.44 $2,217,617.86 $ 

$ 2,472,916.17 $ 452,827.30 $ 

354,311.13' 

$ 2,118,593.94 $ 452,827.30 $ 

• Denotes red fi&ure. 
The accompanyinc notes (Schedule 14J are an intqral part of these statements. 

Amounts 
Allocated 
to Power 

$4,891,390.68 

187,570.00 

$5,078.960.68 

91,185.46 $ 116,054.22 
329,227.87 

89,893.55 

181,079.01 

181 ,019.01' 
3,768.74 

177,310.21' 

·· ···· ··· 

117,310.17' 

177,310.27 

973,200.00 

114,409.97 
188,472.66 

217,684.68 

93,876.51' 
390,828.94 

$2,236,001.82 

$2,842,958.86 
4,796.57 

$2,84 7. 755.43 

$3;152,438.14 

883,450.18' 
51,370.00' 

$2,217,617.86 

$ 630,137.57 

177,310.17. 

$ 452,827.30 
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Schedule 14 

COLUMBIA BASIN PROJECT (GRAND COULEE DAM) 

NOTES TO FINANCIAL STATEMENTS ON SCHEDULES U AND 13 

1. Property, Plant end Equipment: 
Property, plant and equipment has been recorded 

on the basis of original cost including an amount 
for interest during construction computed at 2~% 
compounded annually except for nonpower facilities 
upon which such interest is not required. Those 
facilities determined to be jointly useful for power 
generation and for other purposes, consisting prin­
cipally of the dam and reservoir, have been allocated 
to power and to other than power purposes in ac­
cordance with a determination by the Secretary of 
the Interior acting under authority fixed by Congress 
·in the Reclamation Project Act of 1939. 

2. Certain Costs Not Included: 
Property costs and openating expenses do not 

include general administrative and other costs of 
other departments of the Federal Government 
which, under governmental accounting procedures, 
are not allocated to individual projects. It is not 
practical to determine the amounts of such costs 
applicable to these projects. 

3. Depreciation Polley: 
Depreciation of power facilities has been computed 

on the compound interest method using an interest 
factor of 2~ 1, {; and based upon the estimated service 
lives of the various classes of property as determined 
by engineering studies except that no service life 
has been estimated longer than one hundred years. 
Depreciation of general plant (which is charged to 
clearing accounts and redistributed to construction 
and other accounts) has been computed substantially 
on a straight-line method based upon the estimated 
service lives of the various classes of plant. No 
depreciation has been provided on nonpower facil­
ities. Composite reserves are maintained for each 
class of property. 

4. Allocation of Revenues: 
The amounts of revenues from power sales 

allocated to Columbia Basin Project (Grand Coulee 
Dam) are in accordance with a memorandum of 

agreement with the Bureau of Reclamation of the 
Department of the Interior dated January 7, 1946. 
The amounts so allocated cover (a) operation and 
maintenance expenses to be returned from power 
revenues; (b) interest at the rate of 2~1)h per annum 
on the investment allocated to power plus the 
amount by which 3 1; ~ interest on the unamortized 
construction costs allocated to power exceeds 2 ~': ( 
interest on the investment; and (c) scheduled 
amortization of the construction costs allocated to 
power. The allocations of revenues to cover these 
costs and amortization requirements are independent 
of the amount of power generated and delivered to 
the Bonneville Power Administration. ' 

5. Allocation of Joint Expenses: 
Operation and maintenance expenses applicable 

to joint facilities have been allocated to power and 
to other operations on the same basis as the related 
property costs (see Note 1 above), being 561 ;. to · 
power operations and 44 ~ (, to other operations. 

6. Application of Net Revenues to Repayment of 
Irrigation Expenses: 

The allocation to irrigation of a portion of the 
operating and maintenance expenses on the joint 
facilities during this initial period prior to the 
commencement of irrigation operation• is con­
sistent with the allocation of construction cost. 
The repayment of such allocated expenses currently 
from power revenues has been reflected in these 
financial statements, although the amount of such 
expenses allocated to irrigation properly could have 
been capitalized as part of the construction period 
costs of the irrigation works. 

7 _ Contln1ent Liabilities: 
The project is contingently liable under certain 

pending litigation which, in some instances, involve 
claims of substantial amount. In the opinion of 
counsel for the project, any actual liability which 
may result from such litigation will not be relatively 
material. 
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